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ANZ Investments brings you a brief snapshot of the week in markets  

International equity markets continued their good run with most indices recording solid gains last week. 

The Dow Jones Industrial Average rose 3.8% - its biggest weekly gain in around two months, while the 

NASDAQ 100 continued to march higher, finishing the week up 2.5%.   

Down under, New Zealand equities underperformed, with the NZX 50 finishing the week lower, while the 

ASX 200 finished higher, gaining around 1.5%.  

What’s happening in markets 

Labour data was the big focus last week with key indicators in New Zealand and the US mostly topping 

expectations. Data points included: 

 The unemployment rate in New Zealand came in at 4% for the second quarter, well below 

consensus. However, digging into the data showed that the unemployment rate was trending 

higher over the quarter and at the end of the three-month period it was somewhere around 6%.  

 In the US, weekly jobless claims fell to a three-week low at 1.186 million, a decline of around 

250,000 and a much better report than most had expected.  

 And on Friday, the closely watched US employment report showed the economy added 1.8 million 

jobs in July, pushing the unemployment rate back towards 10%.   

In other economic data, Australian retail sales rose 2.7% in June, in line with forecasts.  

Also in Australia, the Reserve Bank of Australia left interest rates unchanged. In a statement, RBA 

Governor Philip Lowe said the recovery in Australia is “likely to be both uneven and bumpy” and said the 

outbreak in Victoria is having a “major effect” on the state’s economy.  

Meanwhile, in the US, the stalemate in Congress continued with Democrats and Republicans unable to 

reach an agreement on the latest stimulus package. This led to President Donald Trump signing executive 

orders Saturday, including a US$400 per week in unemployment benefits. Other orders the President 

signed included an extension to the moratorium on evictions and a deferral of payroll tax payments from 

September to December. 

The ongoing strength in global equities saw the New Zealand dollar trade to a 7-month high versus the 

US dollar to around 67 cents, nearly 20% off its March lows. Meanwhile, the Australian dollar traded to its 

highest level since February 2019 versus the US dollar.  

Both currencies weakened on Friday to drift off these multi-month highs.  

What’s on the calendar 

This week, all eyes will be on the Reserve Bank of New Zealand meeting on Wednesday. On the whole, 

the NZ economic outlook is more than likely in better shape than the central bank had expected. 

However, there is still much uncertainty, especially given what’s happening in Australia with COVID-19 

cases in Victoria, which should see the central bank – at a minimum – reaffirm its ‘do what is needed to 

support the economy’ rhetoric.  

Across the Tasman, the Australian employment report for July is expected to show that the 

unemployment rate remains around the 7% mark. 

The executive orders signed by President Trump are likely to face legal challenges, as it’s unclear if he 

has the executive power to act without approval from Congress. Given this ongoing situation, it will likely 

garner much attention.   

 

 

 

 

 

https://www.rba.gov.au/media-releases/2020/mr-20-18.html?utm_campaign=monetary-policy-decision-2020-aug
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Chart of the week 

Stimulus is needed: As Congress struggles to ratify a new stimulus package, this chart illustrates how 

stimulus has been covering personal income, and if more stimulus (direct payments and/or 

unemployment benefits) is not forthcoming, there will be a significant shortfall in household income.  

 

 

 

 

 

Here’s what we’re reading 
 

Wharton School professor and author of “Stocks for the Long Run,” Jeremy Siegel on why yields are 

probably bottoming and advocates a 60-40 portfolio should now be 75-25 - 

https://www.forbes.com/sites/lawrencelight/2020/08/02/jeremy-siegel-on-why-rising-stocks-wont-peter-

out/#52983ac21f69 
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