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ANZ Investments brings you a brief snapshot of the week in markets  

Equity markets finished the week mostly higher, with once again, technology stocks outperforming the 

broader market. In the US, the NASDAQ 100 gained around 4%, the Dow Jones Industrial Average fell 

slightly, while the broader S&P 500 rose nearly 2%.   

In New Zealand, the NZX 50 gained around 0.8%, while the ASX 200 ended the week lower.  

Government bond yields continue to trend lower, with the US 10-year finishing the week around 0.54% 

and the New Zealand equivalent ended below 0.8%, its lowest level since late-May.  

What’s happening in markets 

Despite the relatively good week for equity markets, economic data began to paint a pretty dire picture 

of the damage of the coronavirus with the release of growth figures in the US and Europe.  

In the US, second-quarter GDP plunged 32.9% on an annualised basis, underscoring just how big of a 

hole the pandemic has put in the economy. The steep decline was most prevalent in consumer spending, 

which fell nearly 35%, in particular, services spending which fell 43.5%.  

Meanwhile, in Europe, the German economy shrank by 10.1% in the second quarter, the steepest decline 

since Germany’s statistical office began tracking quarterly data around 50 years ago. Elsewhere, France’s 

second-quarter GDP fell 13.8% and Spain’s fell 18.5%.  

Down under, economic data was also on the weaker side with Australian inflation falling 1.9% in the 

second quarter, reflecting lower petrol prices and childcare. The decline saw the annual CPI rate fall 

below zero for the first time since the 1990s. And in New Zealand, the rebound in business sentiment 

seemed to wane with the ANZ Business Confidence coming in at -34% with 31% of companies surveyed 

saying they expect to lay off staff and 24% said they have less staff than they did 12 months ago.  

On a positive note, US earnings continued to surprise to the upside, especially among the large-cap firms 

with Apple, Facebook, Amazon and Google all topping expectations.    

What’s on the calendar 

It’s another busy week on the economic data calendar, with most eyes on the US employment report for 

July, released Friday. After adding nearly five million jobs in June, July numbers are expected to be a 

little lower, especially given that jobless claims numbers have been ticking up. However, this has been a 

volatile series of late, and given this, it will be closely watched.  

We will also be eyeing any progress in the US Congress as it struggles to find middle ground on the latest 

fiscal package. The impasse is mainly around the unemployment benefits, which Democrats would like to 

see remain at US$600 per week, while Republicans are wanting to cut this.  

In other political news, presumptive Democratic nominee Joe Biden is expected to announce his vice 

presidential running mate this week, with Kamala Harris the frontrunner in betting markets. We don’t 

expect too much market movement on this, however, should Biden go for someone a little further down 

the list (odds wise) like Elizabeth Warren, it would signal he will be running a more progressive 

campaign.  

Closer to home, the New Zealand employment report for the second quarter is also due this week, with 

expectations for the unemployment rate to head towards 6%. And across the Tasman, Australian retail 

sales and the Reserve Bank of Australia meeting will capture some attention.  

Also in Australia, the COVID-19 situation is been closely monitored after the resurgence in cases in 

Victoria and signs they could be on the rise in New South Wales. 
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Chart of the week 

High-frequency data from Open Table shows the number of restaurants accepting reservations in the US 

is starting to plateau, which could be a sign that any bounce in business activity is starting to stall.  

You can see this data here, which has other countries and also individual states in the US.    

 

 

 

 

Here’s what we’re reading 
 

The debate over where cryptocurrencies and blockchain – the technology that underpins all 

cryptocurrencies – fit in with modern investing continues to garner extreme views from both ends of the 

spectrum. Here’s a nice anecdotal piece on it - 

https://www.institutionalinvestor.com/article/b1mmvg200ctlr0/Wall-Street-s-Crypto-Cold-War  

 

https://www.opentable.com/state-of-industry
https://www.institutionalinvestor.com/article/b1mmvg200ctlr0/Wall-Street-s-Crypto-Cold-War

