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ANZ Investments brings you a brief snapshot of the week in markets  

Equity markets continued their good run last week with major benchmarks in the US hitting record highs, 

while some European markets hit their highest levels in more than six months.  

Down under, the NZX 50 continued its underperformance, finishing the week slightly lower, while the ASX 

200 continued its good run, rising around 1% – its fifth-consecutive winning week.  

  

What’s happening in markets 

It was another mixed week of news on the coronavirus front with surging cases, deaths and 

hospitalisations in the US pointing to a bleak winter ahead and potentially weighing on the economic 

recovery as states enact more stay-at-home measures as hospitals near capacity.  

Meanwhile, there was some positive news with a potential relief package on the way before Christmas 

after a bipartisan-led US$908 billion framework was proposed for lawmakers to discuss. The bill includes 

further money for the Paycheck Protection Program, resources for state and local governments, money 

for unemployed Americans, and funds for vaccine distribution.   

The bill is now in discussion with House Speaker Nancy Pelosi and Senate Majority Leader Mitch 

McConnell, who hope to get a deal passed before politicians head for winter recess.  

In economic data, the US Labor Department report showed 245,000 jobs were created in November, 

slightly behind forecasts and it was the smallest monthly gain since the economy began to emerge from 

lockdown earlier in the year.  

In local data, the ANZ Business Confidence Index beat expectations as the country continues to show a 

solid rebound after the mid-year slump. The ongoing upbeat news locally has seen the New Zealand 

dollar trade above 70 cents versus the US dollar, hitting its highest level in more than two years.  

And in Australia, third-quarter growth numbers were better than expected, with the economy growing at 

3.3% from the prior quarter and down 3.8% on a yearly basis.  

   

What’s on the calendar 

News around the coronavirus situation will continue to dominate the headlines this coming week.  

Firstly, any progress on a relief package in the US would likely boost optimism heading into the end of 

the year, especially given expectation for a bill a few weeks back was very small.  

Secondly, on the vaccine front, a Food and Drug Administration (FDA) committee is set to meet Thursday 

on emergency use authorisation for the Pfizer and BioNTech vaccine. If granted, it is estimated that 

around 20 million Americans could be vaccinated by the end of the year. Given this, if the FDA gives the 

go-ahead for distribution in the US, this would likely spark some optimism, at least in the short-term.  

And finally, as restrictive measures continue to be put in place – albeit in a piecemeal approach – we will 

be eyeing whether COVID-19 case numbers in the US can begin to taper off, much like they have begun 

to do in Europe, weeks after strict measures were put in place.   

Locally, it’s a quiet week on the economic data calendar with nothing of significance in New Zealand or 

Australia.  

In Europe, all eyes will be on the European Central Bank (ECB) meeting where it is likely the central bank 

will introduce further easing as the economy is stuck in its second lengthy lockdown. The consensus is for 

the ECB to expand its Pandemic Emergency Purchase Programme (PEPP) by around 500 billion euros, 

while interest rates are expected to remain unchanged.  
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Chart of the week 

One of, if not the hardest-hit areas during the pandemic has been travel. Global travel is down 50%, with 

no region spared.  

 

 

 

 

 
Here’s what we’re reading 
 

Inside the minds and pockets of short-sellers - 

https://www.institutionalinvestor.com/article/b1pgz6k9kjs50v/The-Dark-Money-Secretly-Bankrolling-

Activist-Short-Sellers-and-the-Insiders-Trying-to-Expose-It 
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