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ANZ Investments brings you a brief snapshot of the week in markets  

The US equity market rally stalled last week as rising interest rates tempered enthusiasm – this despite 

some robust economic data. For the week, the S&P 500 fell around 0.7% and NASDAQ 100 fell around 

1.5%. The S&P 500 fell all four sessions (it was a shortened week), its longest losing streak in two 

months.   

Down under, the NZX 50 continued its slide, falling 0.3%, its fourth-consecutive weekly decline. The 

benchmark hit its lowest level since late November.  

What’s happening in markets 

Last week, minutes from the January Federal Reserve meeting showed the central bank continued to 

adopt a heavily accommodative rhetoric, despite the improving COVID-19 situation. The minutes showed 

that policymakers believe the economy is far from out of the woods, with particular concerns around the 

labour market.  

“Participants noted that economic conditions were currently far from the Committee’s longer-run goals 

and that the stance for policy would need to remain accommodative until those goals were achieved”, the 

minutes read.  

The Fed made no mention of prior comments from some members regarding a slowdown in its bond-

buying programme, which had caused a sell-off in bonds (a rally in interest rates).  

Despite the broad-based weakness in equity markets, economic data was relatively upbeat last week. 

After a disappointing few months, retail sales in the US bounced back with January sales a rising 5.3% 

from the prior month, helped in part by the US$600 direct payments, which went out in early January.  

Meanwhile, PMI data – services and manufacturing – both beat expectations with services numbers 

showing their strongest reading in more than five years, suggesting that parts of the economy are 

starting to rebound as COVID-19 cases drop and the vaccination rollout picks up steam.  

Down under, most of the action was across the Tasman with Australian employment data showing an 

improvement in the unemployment rate, which fell to 6.4%. For January, the economy added just short 

of 30,000 jobs. This was pertinent given that two days prior, the minutes from the previous Reserve 

Bank of Australia meeting showed a focus on the labour market, noting a “sustained period of labour 

market tightness would be needed to generate the faster wage growth”.   

Finally, it was a strong week for the New Zealand dollar, with the kiwi trading above 73 cents and just 

shy of a two-and-a-half-year high.   

   

What’s on the calendar 

This week, all eyes will be on the Reserve Bank of New Zealand, which meets on Wednesday. However, 

given the pickup in the domestic economy, there is not expected to be any policy change (a few months 

into the pandemic, many were predicting the OCR would head into negative territory). While it is 

expected policy to remain unchanged, the central bank is likely to maintain its heavily accommodative 

stance.  

Elsewhere, given the recent rally in the New Zealand dollar, which is reaching levels the central bank has 

been uncomfortable with in the past, Governor Adrian Orr could note that as a potential headwind for the 

economy.  

Offshore, the focal point will come when US Fed Chair Jerome Powell delivers his semi-annual testimony 

on the economy before the Senate Banking Committee and the House Financial Services Committee. 

Of note, Powell will likely be questioned on any concerns that inflation could take off given the level of 

fiscal stimulus. This could be tricky in that Powell continues to stress the need for further fiscal stimulus, 

arguing the economy is far from its pre-COVID levels and that monetary policy has its limitations.  
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Chart of the week 

Surprising or not, the UK has cut its carbon emissions faster than a significant number of countries since 

1990. Emissions are down by 44% and a big part of the decline is the reduction in coal burning plants. 

Over this period, emissions in the US and Australia are higher.  

It is expected that in two years, coal will never be burned for electricity again in the UK. 

 

 

 
Here’s what we’re reading 
 

Continuing the climate-related theme from above, here’s a look at Mexico’s economy and how it went 

from a climate leader to betting on coal - https://www.theguardian.com/world/2021/feb/15/mexico-coal-

fossil-fuels-climate-crisis-amlo 

The man who abandoned value investing: When Arne Alsin wrote about abandoning value investing, 

saying a wave of ‘disruptive companies’ are coming, one commentator called it “one of dumbest articles 

ever written” (guess who was right?) - 

https://www.institutionalinvestor.com/article/b1qmbjmykxql3g/The-Man-Who-Abandoned-Value 

After a torrid 12 months, especially for those offshore, The Atlantic sees a bright year ahead: “A Quite 

Possibly Wonderful Summer” - https://www.theatlantic.com/health/archive/2021/02/summer-2021-

pandemic/618088/ 
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