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ANZ Investments brings you a brief snapshot of the week in markets  

Equity markets fell last week as economic data out of the US showed signs that the recovery may be 

stalling. Major indices in the US recorded their worst weekly drop since late October 2020, while in New 

Zealand, the NZX 50 was one of the worst-performing markets, falling nearly 4% – its worst weekly 

performance since the COVID-19 sell-off around nine months ago.  

What’s happening in markets 

Economic data was one of the main drivers last week, which mostly disappointed. Of note, jobless claims 

data out of the US showed the number of Americans filing for unemployment benefits rose 181,000 to 

965,000 for the week ending 9 January, the highest since late August. This data came less than a week 

after the US employment report showed a decline of 140,000 jobs for December.  

Elsewhere in the US, retail sales data fell for the third straight month, pointing to a slowdown in the 

economy (consumer spending makes up around two-thirds of the US economy). 

The worsening data came as President-elect Joe Biden unveiled a US$1.9 trillion COVID-19 relief 

package, which he will send to the House once inaugurated this coming week. Despite having a majority 

in the Senate, it will be a tough task getting the bill over the line with several fiscal conservative 

Democrats likely to push back on the price tag.  

Meanwhile, the impeachment of Donald Trump and ongoing tensions in Washington DC are, at this stage, 

having little effect on financial markets.  

In New Zealand, the headline news was that a conditional deal had been struck to extend the operations 

of the Tiwai Point smelter until 2024, at which time it will be closed. In a statement, Meridian Energy, 

which supplies the electricity to the smelter, said it had been planning for the closure adding that it is 

“excited about the opportunities that we have to accelerate decarbonisation, and we’re actively 

developing new growth opportunities”.    

It was a quiet week for New Zealand economic data with building permits rising 1.2%.  

After a stellar run, the New Zealand dollar ended the week around 1.5% lower versus the US dollar, 

closing at 0.7125. The kiwi had traded to its highest level since April 2018 earlier this month.  

   

What’s on the calendar 

It’s a relatively busy week on the data calendar beginning Monday with the release of Chinese industrial 

production, GDP and unemployment. China has been the outlier of the economic rebound with strong 

growth and employment figures since it was able to slow and to some degree, nearly eliminate the virus. 

Quarterly GDP is expected to increase of around 5%, while retail sales is expected to rise for the fifth-

consecutive month – this after seven consecutive monthly declines.  

In central bank news, the European Central Bank will meet this week where it is expected to keep 

interest rates and its quantitative easing programme unchanged. However, any rhetoric from ECB 

President Christine Lagarde on the future of the Pandemic Emergency Purchase Programme could 

indicate where the central bank sees the state of the economy amid the pandemic.   

Closer to home, New Zealand CPI is released Friday, which is expected to remain tepid and below the 

Reserve Bank’s target.  

Finally, in the US, weekly jobless claims data will continue to be closely watched going forward as a good 

gauge of the health of the economy. A continuing rise would increase the argument for further stimulus.  
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Chart of the week 

There is some thinking that the USD will continue to weaken against a number of currencies in 2021, 

including the euro. Here is a chart showing a similar pattern the euro took in 2017/2018 to today – will it 

continue? 

 

 

 

 

 
Here’s what we’re reading 
 
With the popularity of digital currencies increasing – namely bitcoin – here’s an argument for why you 

shouldn’t invest in. It infringes on some core rules when investing: 

 Know what you’re investing it 

 It’s not a capital asset 

 There’s a decent probability it’s manipulated 

 Potentially in a bubble   

https://www.researchaffiliates.com/en_us/publications/articles/820-bitcoin-magic-internet-money.html 
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