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ANZ Investments brings you a brief snapshot of the week in markets  

Equity markets in the US traded to new record highs last week amid continued optimism around further 

fiscal support for the economy and some mildly positive economic data from various parts of the globe. 

For the week, the S&P 500 gained nearly 2%, while the NASDAQ 100 outperformed, adding more than 

4%.  

In New Zealand, the NZX 50 bounced back after a sluggish few sessions to close the week up more than 

2%. 

What’s happening in markets 

On Wednesday, Joe Biden was officially sworn in as the 46th President of the United States. In his first 

day in office, Biden signed a flurry of executive orders, with the majority focused on COVID-19, climate 

change and immigration. Of note, there is a mask mandate on all federal property and the US will re-join 

the Paris Climate Accord.  

However, it was Biden’s US$1.9 trillion proposed fiscal package that gave equity markets a boost, with 

hopes that the former senator can broker a deal with Democratic centrists and some Republicans in the 

branch the president worked for a number of decades.  

Last week also saw some better-than-expected economic data. In particular, fourth-quarter Chinese GDP 

rose at 6.5% compared to a year ago, which meant it expanded by 2.3% in 2020, its slowest pace since 

the 1970s, but likely the only major economy to grow in 2020.  

In the US, jobless claims numbers declined from their recent high and manufacturing and services PMI 

data both beat expectations.  

Down under, New Zealand consumer prices rose at 1.4% in the final quarter of 2020, above forecasts, 

which reinforced the growing consensus that the Reserve Bank of New Zealand is unlikely to take the 

Official Cash Rate below zero as the risk of deflation appears to have abated. The data saw bond yields in 

New Zealand move higher, with the 10-year government bond yield trading towards 1.10%.  

   

What’s on the calendar 

This week there is a particular focus in the US with some key economic data, company earnings and a 

central bank meeting.  

Beginning with economic data, fourth-quarter GDP, personal income, consumer spending and the weekly 

jobless claims report will indicate the state of the economy that Biden has inherited.  

In corporate earnings, several large-cap companies are reporting this week, including: 

 Apple: we should get the first look at the demand for its new 5G iPhone and AirPods 

 Facebook: look for a rise in business usage given the holiday season 

 Microsoft: should continue to benefit from the ‘working from home’ environment  

Finally in the US, the Federal Reserve will meet for the first time in 2021 where it is expected to leave 

interest rates and its quantitative easing policy unchanged. However, the recent rise in long-dated bond 

yields may see the central bank try and temper this rally to avoid a repeat of the 2013 “taper tantrum” – 

this was when the Fed showed signs that it may begin to loosen monetary policy, which led to a sharp 

rise in bond yields.   

In New Zealand, it’s a quiet week on the economic data calendar, but the news of a COVID-19 case in the 

community will be on the radar, with any community spread raising fears of imposed restrictions.  
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Chart of the week 

There is some positive news of the COVID-19 front with hospitalisation rates in the US steadily declining. 

The total number of people being treated for COVID in hospitals is at its lowest level in more than four 

weeks.  

 

 

 

Here’s what we’re reading 
 

On Friday, GameStop share price rose nearly 80% in what turned out to be a battle between the growing 

retail investor and short-sellers (this is a fascinating look into the rise of retail traders) - 

https://markets.businessinsider.com/news/stocks/gamestop-stock-price-retail-traders-shorts-citron-

andrew-left-gme-2021-1-1029994276 

Vox: Terrible financial advice is going viral on TikTok - https://www.vox.com/the-

goods/22229551/tiktok-personal-finance-day-trading-tesla-scam 
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