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ANZ Investments brings you a brief snapshot of the week in markets  

 
Global markets were largely positive last week with the S&P 500 and Dow Jones enjoying their 
third week of gains although the Nasdaq was down on the back of a tough week for some 
technology stocks. European stocks were also higher. For the week, the S&P 500 was up 0.9% 
and now sits within 5% of its record high in February. Locally, the NZX enjoyed a modest gain 
of 1.7% for the week with Vector and Chorus leading the market higher.   

What’s happening in markets 

Markets initially responded positively last week to good news in the race to develop a vaccine 
for Covid-19. US biotech company Moderna released details of a small study of their 
experimental coronavirus vaccine reporting a sample of 45 people had all developed an 
immune response. However the results will need to be validated in a much larger study before 
a vaccine can be produced and more than half of the recipients did report side effects. UK 
pharmaceutical giant AstraZeneca, in combination with Oxford University, is also reported to 
be close to releasing ‘positive news’ about a potential vaccine.  

The European Central Bank met last week although there was little change in their outlook or 
programme of bond purchasing. The size of Pandemic Emergency Purchase Programme (PEPP) 
was left unchanged at 1.35 trillion Euros with the programme scheduled to run through until at 
least June 2021. In comments following the meeting, ECB President, Christine Lagarde said 
that she expects that the central bank will spend the entire amount of the PEPP bond 
programme. 

The New Zealand Consumer Price Index, the measure of inflation, contracted 0.5% in the 
second quarter which resulted in the annual inflation rate being 1.5% for the year to June. The 
trend in inflation continues to be lower with a strong NZD and spare capacity in the labour 
market contributing towards a weaker outlook.  

The US earnings season is now in full swing with many of the large US banks reporting last 
week. The main theme across the earnings reports was a sharp increase in bad loan 
provisioning. JP Morgan, Citi and Wells Fargo set aside almost US$28 billion for bad loans in 
the second quarter, the most since the fourth quarter of 2008. 

Tensions between the United States and China continued to escalate. US Secretary of State, 
Michael Pompeo said “We are making clear: Beijing’s claims to offshore resources 
across most of the South China Sea are completely unlawful, as is its campaign of 
bullying to control them”. Meanwhile, US President Donald Trump issued an executive order 
to end Hong Kong’s special status with the United States and signed legislation that would 
sanction Chinese officials responsible for cracking down on the protesters in Hong Kong. Across 
the Atlantic, the United Kingdom reversed its previous decision and banned the use of Huawei 
technology in its 5G networks, adding to tensions between the U.K. and China. 

 
What’s on the calendar 

This week will see the RBA meeting minutes being released on Tuesday followed by U.S. 
housing data. In New Zealand, global dairy trade data will be announced on Wednesday and 
balance of trade figures on Friday. The week ends with the important European manufacturing 
data on Friday night NZ time.  
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The information is general in nature and does not take into account your personal objectives, needs and financial circumstances. You should consider the 
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Chart of the week 

The technology sector continues to lead stock market performance in the United States with 
key stocks outperforming the wider market. 

 

 

 

Here’s what we are reading 

The Magnificent Six Stocks That Are Gobbling Up Market Share 
http://blog.yardeni.com/2020/07/the-magnificent-six-stocks-that-are.html 

 

The TikTok War 
https://stratechery.com/2020/the-tiktok-war/ 
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