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ANZ Investments brings you a brief snapshot of the week in markets  

International equity markets finished the week broadly higher driven by increasing signs of economic 
recovery. For the week, the S&P 500 gained 4.0% while the Nasdaq closed the holiday shortened week at 
a record closing high of 10,207.63. In Europe, markets were broadly higher with the German DAX index 
rising 3.6% for the week.  

In New Zealand, the benchmark NZX 50 continued its strong run rising just under 4% for the week while 
the Australian S&P/ASX 200 index rose 2.6%.  

What’s happening in markets 

The market close on Wednesday saw the end of the second quarter with the benchmark S&P 500 
recording a quarterly gain in excess of 20%, the biggest quarterly rise since 1998. The index has nearly 
regained all of the losses from the first quarter and now sits about 3% lower since the start of the year. 
According to S&P, this is the largest quarter to quarter swing since 1932. The rapid rise is contrary to the 
predicted sharp fall in earnings which analysts expect in the coming weeks with the US corporate 
reporting commencing in mid-July. 

The market gains have been driven by increasing signs of recovery in global economies. The jobs report 
in the U.S. on Friday indicated that the U.S. economy gained a net 4.8m jobs in June and the 
unemployment rate declined to 11.1%. The Institute of Supply Manufacturing noted that 52.6% of 
companies reported their businesses were growing in June up from 43.1% in May. In New Zealand, 
building consents rose 35.6% in May against a 9.9% decline in April.  

On the health front, the number of COVID-19 cases continued to increase. Globally, the number of cases 
surpassed more than 10 million and the 500,000 deaths represents a doubling in the last two months. 
The number of new cases in the United States is surging with more than 50,000 new cases every day in 
July. Florida alone recorded over 10,000 new cases on Thursday last week. Alex Azar, the Health And 
Human Services Secretary warned that the “window is closing” in efforts to supress the rise of cases in 
the south and west of the United States. The European Union extended its travel ban for US residents 
while lifting restrictions for Chinese residents.   

The June minutes from the meeting of the Federal Reserve Governors were released and showed that 
there was an aversion to the use of negative interest rates which were not seen as an effective policy 
tool. The Fed members however remained committed to using a full range of tools to support the 
economy and to continue buying US Treasury bonds “at least” at the current pace. The central bank also 
named 794 companies whose investment-grade bonds it will purchase to help support corporate debt 
markets. The list of companies included household names such as Microsoft, Walmart and Apple.  

China’s contentious security legislation came into force in Hong Kong. The law gives broad powers to the 
Government authorities to address acts of subversion and collusion with foreign powers. UK Prime 
Minister, Boris Johnson said that he was “deeply concerned” with the law and its threat to the nation’s 
autonomy. The US Senate gave approval for sanctions against China in response.  

 

What’s on the calendar 

The Reserve Bank of Australia interest rate announcement will be issued on Tuesday followed closely by 
US PMI manufacturing data overnight. We will also look out for Chinese inflation data and US jobless 
claims.  

 

 

 

 

 



 
 
Disclaimer: This information is issued by ANZ Bank New Zealand Limited (ANZ). The information is current as at 29 June and is subject to change. The 
information is general in nature and does not take into account your personal objectives, needs and financial circumstances. You should consider the 
appropriateness of the information, having regard to your personal objectives, needs and financial circumstances. This information is not to be construed 
as personal advice, and should not be relied upon as a substitute for professional advice. Although all the information in this document is obtained in 
good faith from sources believed to be reliable, no representation of warranty, express or implied is made as to its accuracy or completeness. To the 
extent permitted by law ANZ does not accept any responsibility or liability arising from your use of this information. Past performance is not indicative of 
future performance. The actual performance any given investor realises will depend on many things, is not guaranteed and may be negative as well as 
positive. 

 

 

 

 

 

 

 

Chart of the week 

Chesapeake Energy filed for bankruptcy protection last week. The fracking pioneer helped pave the way 
for the U.S. energy boom, but a coronavirus-induced drop in oil demand and a huge debt load saw the 
company seek protectiong from its creditors. As the chart below shows, the shale industry has a poor 
record of producing positive free cash flow for investors.  

 
Free Cash Flow at 34 Shale-Focused Companies 

  

 

Here’s what we’re reading 
 
Interesting blogpost from “Of Dollars and Data” about the reasons why gold became a medium of 
exchange and whether it is a useful portfolio investment.  

https://ofdollarsanddata.com/why-is-gold-valuable/ 

 

Note: The Weekly Snapshot will not be published next week and will return on 20th July 2020. 
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